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Introduction
The impact of currency union on the volume of international trade has been studied intensively in recent years, following the seminal contribution of Rose (2000) . Estimates vary widely across different specifications and samples, with the out-of-sample relevance of estimated coefficients much disputed. In particular, the original Rose estimates have been viewed as having limited relevance for currency unions among high-income countries. This has led to a wave of research that has tried to directly estimate the impact of European Monetary Union (EMU) on trade, rather than rely on estimates obtained from other currency unions. Prominent contributions in this literature include Micco et al (2003) and the survey by Baldwin (2006) .
The 'EMU and trade' literature has recognized that differences in the structural characteristics and initial positions of the individual member countries mean that the impact of EMU is unlikely to be uniform across these countries. For this reason, it is useful to consider studies of individual member countries. In this regard, Ireland is a particularly interesting case, since EMU is not its first experience with currency union -until 1979, it was in a long-standing currency union with the United Kingdom. Accordingly, our goal in this paper is investigate the impact of these two currency unions on Irish trade.
Our paper relates to several recent contributions. The time series evidence on the relation between currency unions and trade has been most extensively explored by Glick and Rose (2002) , who find a significant impact: for instance, leaving a currency union implies a decline in trade volume of about 50 percent. In relation to Ireland, Thom and Walsh (2002) 
Data Description and Empirical Specification
We compile a long time series panel of data, running over 1950-2004, This estimator includes leads and lags of the first differences of non-stationary regressors in order to correct for the impact of serial correlation in the residuals. In view of the limited time horizon, we implement a DOLS(-1,1) specification. In terms of the other regressors, it shows that the time-series evolution of Irish trade is significantly linked to the dynamics of GDP per capita -trade expands with those partner countries that are growing most quickly. In addition, holding fixed GDP per capita, there is a significantly negative time-series association with the level of total GDP. The correct interpretation is that faster population growth in a partner country is associated with a relative decline in trade -we do not dwell on this result, which highlights the difference between cross-sectional analysis (total trade is increasing in country size) and time-series analysis.
2 Unit root and cointegration test results are available upon request from the authors. See also Kao and Chiang (2000) and Faruqee (2004) on the DOLS estimator. Indeed, it turns out that the EMU dummies remain insignificant and the Sterling dummy is no longer significant in the alternative specification reported in Table 2 . Rather, the dynamics of trade with the United Kingdom is better captured by the country-specific time trend -the table shows that there has been a gradual decline in exports to the United Kingdom, rather than 'step' changes associated with EU membership in 1973 and the breaking of the Sterling link in 1979. Again, the trend is only evident on the export side: the interaction terms are not significant for imports.
Conclusions
We have investigated the impact of currency unions on Irish trade patterns. In contrast to most of the multi-country panel studies, we do not find any impact of EMU on trade.
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Data Description and Empirical Specification
We compile a long time series panel of data, running This estimator includes leads and lags of the first differences of non-stationary regressors in order to correct for the impact of serial correlation in the residuals. In view of the limited time horizon, we implement a DOLS(-1,1) specification. Table 1 reports our baseline specification. The estimates show that EMU is not directly associated with an increase in trade -either with other EMU partner countries or with nonmember countries. However, the Sterling dummy is significantly positive -the level of trade between Ireland and the United Kingdom was significantly higher during the period of currency union up to 1979. This effect derives from the behavior of exports; the Sterling dummy is not significant for imports.
Results
3 Unit root and cointegration test results are available upon request from the authors. See also Kao and Chiang (2000) and Faruqee (2004) on the DOLS estimator. In terms of the other regressors, it shows that the time-series evolution of Irish trade is significantly linked to the dynamics of GDP per capita -trade expands with those partner countries that are growing most quickly. In addition, holding fixed GDP per capita, there is a significantly negative time-series association with the level of total GDP. 4 The correct interpretation is that faster population growth in a partner country is associated with a relative decline in trade -we do not dwell on this result, which highlights the difference between cross-sectional analysis (total trade is increasing in country size) and time-series analysis.
In order to assess the robustness of the result that the Sterling currency union boosted trade,
we explore an alternative specification in Indeed, it turns out that the EMU dummies remain insignificant and the Sterling dummy is no longer significant in the alternative specification reported in Table 2 . Rather, the dynamics of trade with the United Kingdom is better captured by the country-specific time trend -the table shows that there has been a gradual decline in exports to the United Kingdom, rather than 'step' changes associated with EU membership in 1973 and the breaking of the Sterling link in 1979. Again, the trend is only evident on the export side: the interaction terms are not significant for imports. Quantitatively, the size of this effect corresponds to an annual trend decline of 6.9 percent in exports.
Conclusions
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